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Energy is vital to development in Southern Africa, as fuel and electricity

catalyze infrastructure projects that drive Regional Integration and
sustainable economic growth. As the Southern African Devdopment
Community (SADC) region industrializes on its path to improved human
development, energy production and distribution will only increase in

importance. SADC has enacted several strategic plans for energy
development in the region, most recently the Regional Infrastructure

Development Master Planand its Energy Sector Planin 2012. These
strategies set out tangible objectives for SADC and its Member States for
infrastructure development in energy and its subsectors of wood fuel, petroleum and natural gas, electricity,

renewable energy, and energy efficiency and conservation.
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The SADCregion has made significant strides, particularly in electricity. At present, nine Member States of
SADC have merged their electricity grids into the Southern African Power Poo| reducing costs and creating
a competitive common market for electricity in the region. At its meeting in South Africain 2015, the SADC
Council of Ministers resolved that Member States should endeavor to reach cost reflective electricity tariffs
within a period of 5 years, i.e. by 2021. Incrementally, regulators and policy makers have continued to
make progress each year on reducing external subsidies in tariff methodologies and incorporating
consistent, cost-reflective approaches to determining and setting tariff rates in their countries .

Since its establishment by SADC, the Regional Electricity Regulatory Association(RERA has been an
essenti al source of support for the regionds ingolicy
Sout hern Afri cads pdlides onfehergyand its subsgatiotrs.aStading yn 2009, RERA has
endeavored to produce a publication on the annual developments in electricity tariffs and their cost

reflectivity in Member States and to provide a comparative analysis of such tariffs for the SADC region.

This fifth publication provides an opportunity for national electricity utilities, energy/electricity regulators

and their respective governments to address some of the challenges regarding the availability of timely,
reliable and comprehensive information from within the electricity supply industry (ESI). With more SADC
countries establishing energy/electricity regulators that continue to increase RERA membership, the
deepening comparative analyss of the tariffs and other ESI performance indicators at the regional level
provides a platform for informing cross -border electricity infrastructure investment and trading decisions,
and paves the way for benchmarking, monitoring and evaluation. This current publication provides
information of interest to governments, ESI practitioners, regulators, utilities, non -governmental
organizations, academia, private sector investors and others interested in regional trends on electricity
tariffs and performance. With the continued support from its main stakeholders, RERA aims to enhance the
scope, depth of analysis and timeliness of future publications.

RERA would like to thank SADCMember States, the SADC Secretariatand the SAPP for their good
cooperation in providing the information used in the publication. RERA is also grateful to the U.S.
Department of Stateds Burferaupponifyth&deelomnegnt af thisl puBlieasiom.ur c e s

m


http://www.sadc.int/sadc-secretariat/directorates/office-deputy-executive-secretary-regional-integration/
http://www.sadc.int/documents-publications/show/Regional_Infrastructure_Development_Master_Plan_Executive_Summary.pdf
http://www.sadc.int/documents-publications/show/Regional_Infrastructure_Development_Master_Plan_Executive_Summary.pdf
http://www.sadc.int/documents-publications/show/Regional_Infrastructure_Development_Master_Plan_Energy_Sector_Plan.pdf
http://www.sadc.int/member-states/
http://www.sapp.co.zw/
http://www.ecb.org.na/rera/

Special thanks go to the Energy Regulation Board of Zambia, the RERAEconomic Regulation Subcommittee
and Deloitte Financial Advisory Services LLFor the collection, analysis, and compilation of this Publication.

Lastly, we remain saddened by the untimely passing of our dear friend and colleague, Dr. Lawrence
Musaba, eatier this year. As SAPP Chairman, Dr. Musaba was a tireless supporter of reform and productive
investment in Southern Africa to improve the economic development of the region and the lives of its
citizenry. He will be deeply missed, and we are grateful for his many contributions to our collective goals.

Paseka Nku
Acting RERA Chairperson and Acting Chief Executive Officer (CEO) of the National Energy Regulator of
South Africa (NERSA)




This publication was prepared by RERA with assistance from the RERA Steering Committee, RERA member
regulators, and Deloitte Financial Advisory Services (Deloitte FAS). The financial support from the U.S.
Department of State (DoS) as well as the steadfast support from RERA membersfor this and previous
publications is highly appreciated.

Special thanks are due to the RERA Seering Committee, which includes Mr. Alfred Mwila (ERB of Zambia),

Mr. Pinehas Mutota (ECB of Namibia), Mr. Brian Sechotlho (NERSA of South Africa)and Mr. Elijah Sichone
(RERA) for their advice on the topics and outline of
collection and development of the final 2014 Tariff Report. We also wish to thank the following RERA
members for their substantial help in develop ment of the survey questionnaire, data collection, analysis,

and compilation of the publication:

1. Pinehas Mutota ECB (Chairperson)
2. Sabelo Dube SERA (Secretary)
3. Claudia Guibunda (Ms.) CNELEC

4. lyaloo Andre (Ms.) ECB

5. Mathias Moyo ECB

6. Alfred Mwila ERB

7. Namakando Mukelabai ERB

8. Msafiri Mtepa EWURA

9. José Afonso IRSE

10. Selloane Letsunyane (Ms.) LEWA

11. Dennis Mwangode MERA

12. Eunice Potani(Ms.) MERA

13. Brian Sechotlho NERSA

14. Michael Maphosa NERSA

15. Patrick Mabuza NERSA

16. Gwyneth Ngoma (Ms.) ZERA

RERAwould like to extend its deep gratitude to the United States Government for supporting this publication
through funding from the U.S. Department of State Bureau of Energy and Resources and the services of
Deloitte Financial Advisory Services LLP in reviewig, analyzing, and compiling the publication.

The support of stakeholders in the region is also gratefully acknowledged, especially the SADC Secretariat
and the Southern African Power Pool (SAPP).

For further information or for provision of feedback, pleas e contact the RERA Secretariat via email:
secretariat@rerasadc.com

This publication is also available to download for free from the RERA website: www.rerasadc.com
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